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Today’s Agenda

 NCCI Overview

 Workers Compensation & Employers Liability Insurance Basics

 Premium Components

 NCCI Filings

 Employee Leasing Arrangements
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NCCI Overview
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The Source You Trust
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About Us
 The National Council on Compensation Insurance was founded in 1923

 We are a workers compensation advisory and rating organization in 37 
states

 Our headquarters is located in Boca Raton, Florida
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Core Strengths
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Core Strengths
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The broadest and deepest 
workers compensation 
database in the industry
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Core Strengths
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Broadest and deepest 
workers compensation 
database in the industry.

A network of solid 
relationships with carriers, 
regulators, and other 
important system 
stakeholders, and the 
provision of key services 
supporting the system
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Core Strengths
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Broadest and deepest 
workers compensation 
database in the industry.

The talent and experience 
necessary to develop and 
disseminate important 
insights from this rich 
data.

The information and 
technology tools that 
industry stakeholders use 
to help foster a healthy 
workers compensation 
system
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Core Strengths
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Broadest and deepest 
workers compensation 
database in the industry.

The talent and experience 
necessary to develop and 
disseminate important 
insights from this rich 
data.

The information and 
technology tools that the 
industry relies on to help 
foster a healthy workers 
compensation system.

The talent and experience 
necessary to develop and 
disseminate important 
insights from this rich data
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NCCI’s more than 900 employees work effectively with industry stakeholders to 
provide underlying data and identify system trends:
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Our Stakeholders
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Where We Operate
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States where insurance departments have designated NCCI 
as their licensed rating and statistical organization
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Workers Compensation & 
Employers Liability Insurance
Basics
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The Source You Trust
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Basic Principles of Insurance

Rationale:

 It is impossible to predict when (and to whom) losses may 
occur

 A single loss could be so large that a company or individual is 
unable to pay for it
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Basic Principles of Insurance

How it Works:

 A contractual agreement (policy)

 Paid for by the employer (premium)

 Covers financial loss from specified causes, subject to specific 
limits and terms and conditions
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WC & EL Insurance

 Regulated on a state-by-state basis

 Mandatory in most NCCI states

 Covers the employer’s obligation to the injured worker
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What Is Covered?

Workers compensation covers expenses associated with work-
related injuries or illnesses, including:

 Medical expenses

 Lost wages

 Rehabilitation costs

 Burial costs and survivor benefits
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What is Covered?

Employers liability covers liability arising out of an employee’s 
work-related injury not covered under workers compensation
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Declaration Page
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Declaration Page
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Declaration Page
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Declaration Page
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Declaration Page
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Declaration Page
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Premium Components
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The Source You Trust
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Employer Classifications
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Classification Rates

Manual
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Additional Coverages
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Employers Liability

Waiver of Subrogation

Foreign Voluntary
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Pricing Programs
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Experience Rating

Factor calculated by NCCI for a risk:

 Based on past payroll and loss experience

 Adjusts premium up or down, or stays neutral
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Educational Webinars
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NCCI Filings
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The Source You Trust
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NCCI Filings

 Adoption Varies by State:
 File and Use
 Use and File
 Prior Approval

 Types of Filings:
 Rates/Loss Costs 
 Rules
 Policy Form/Endorsements
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Employee Leasing 
Arrangements
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The Source You Trust
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Policy Models

 Master
 One policy issued

 Covers leased workers of an employee leasing arrangement
 Covers direct workers of the employee leasing company

 Employee leasing company is the named insured

 Multiple Coordinated Policies
 Multiple policies issued
 Client is the named insured
 Employee leasing company is the named insured
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 NCCI’s Core Strengths

 State Act Coverage

 Resources and Tools Available

Key Takeaways
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